






















 

 
 

 
 

INDEPENDENT AUDITOR'S REPORT 
TO THE MEMBERS OF MORRGUL PTY LTD 

Opinion 
We have audited the financial report of Morrgul Pty Ltd ("the Company"), which comprises the statement 

of financial position as at 30 June 2020, the statement of profit or loss and other comprehensive income, 

statement of changes in equity and statement of cash flows for the year then ended, and notes to the 

financial statements, including a summary of significant accounting policies, and the Directors' declaration. 

 

In our opinion, the accompanying financial report of Morrgul Pty Ltd, has been prepared in accordance 

with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012, including: 

a) giving a true and fair view of the Company's financial position as at 30 June 2020 and of its financial 

performance and its cash flows for the year then ended; and 

b) Complying with Australian Accounting Standards to the extent described in Note 1 and Division 60 of 

the Australian Charities and Not-for-profits Commission Regulation 2013. 

 
Basis for Opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 

standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section 

of our report. We are independent of the Company in accordance with the auditor independence 

requirements of the Australian Charities and Not-for-profits Commission Act 2012 and the ethical 

requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for 

Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We 

have also fulfilled our other ethical responsibilities in accordance with the Code. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 
Emphasis of Matter - Basis of Accounting 
We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial 

report has been prepared for the purpose of fulfilling the Board of Directors' financial reporting 

responsibilities under the Australian Charities and Not-for- profits Commission Act 2012 and its constitution. 

As a result, the financial report may not be suitable for another purpose. Our opinion is not modified in 

respect of this matter. 



 
 

Other Information 
The Board of Directors is responsible for the other information. The other information comprises the 

information included in the Company’s annual report for the year ended 30 June 2020 but does not include 

the financial report and our auditor's report thereon. 

 

Our opinion on the financial report does not cover the other information and accordingly we do not express 

any form of assurance conclusion thereon. 

 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial report or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. 

 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

 
Responsibilities of the Board of Directors for the Financial Report 
The Board of Directors of the Company are responsible for the preparation of the financial report that gives 

a true and fair view and have determined that the basis of preparation described in Note 1 to the financial 

report is appropriate to meet the financial reporting requirements of the Australian Charities and 

Not-for-profits Commission Act 2012, the constitution and is appropriate to meet the needs of the members. 

The Board of Directors' responsibility also includes such internal control as the Board of Directors 

determine is necessary to enable the preparation of a financial report that gives a true and fair view and is 

free from material misstatement, whether due to fraud or error. 

 

In preparing the financial report, the Board of Directors are responsible for assessing the Company's ability 

to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 

going concern basis of accounting unless the Board of Directors either intend to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so.  

 
  



 
 

Auditor’s Responsibilities for the Audit of the Financial Report 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with the Australian Auditing Standards will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of this financial report. 

 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 

judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company's ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor's report to the related disclosures in the financial report or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Company to cease to continue as 

a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in a 

manner that achieves fair presentation. 

 

 

  



 
 

We communicate with the board of Directors regarding among other matters, the planned scope and 

Timing of the audit and significant audit findings including and significant deficiencies in internal control 

that we identify during our audit. 

 

 

STIELOW & ASSOCIATES 
 

 
LEON STIELOW 
CHARTERED ACCOUNTANT  
PRINCIPAL 
 
ASIC REGISTERED AUDITOR # 270930 
 
Dated this 10th August 2020 
 
Perth, Western Australia 
 



 

 

 

 

 

AUDITOR’S INDEPENDENCE DECLARATION 

Under Section 60.40 of the Australian charities and not – for - Profits Commission Act 
2012 

 

To: the board of directors of Morrgul Pty Ltd 

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial year ended 
30 June 2020 there has been no contraventions of any applicable code of professional conduct in relation 
to the audit. 

 

STIELOW & ASSOCIATES 

 

LEON STIELOW 
CHARTERED ACCOUNTANT  
PRINCIPAL 
 
ASIC REGISTERED AUDITOR # 270930 

 
Dated this 10th August 2020 
Perth, Western Australia 

 

 

 

 

 



 

 
 

 
 
 
 
 
 
 
 
 
 

10 August 2020 
 
 
Morrgul Pty Ltd  
PO Box 2443 
BROOME  WA  6725 
 
 
 
Dear Members, 

RE:  MORRGUL PTY LTD AUDIT MANAGEMENT POINTS AND RECOMMENDATIONS  
 
Please note the following points for your attention:   

1. Financial Controls  
The organisation is maintaining adequate financial controls and these are working effectively.  
This has resulted in a high level of compliance with the funding body Terms and Conditions of 
Grant Funding. The controls currently in place should be maintained on an ongoing basis. 

2. Ability to Repay Surplus Grant Funds/Complete Incomplete Activities with Available Funds 
As at 30 June 2020 and to the date of this letter Morrgul Pty Ltd has the ability to, if required, 
repay surplus grant funds or complete all incomplete activities with the funds on hand. 

3. Taxation Liabilities & Court/Tribunal Orders 
Morrgul Pty Ltd has paid the June GST/PAYG liability during July and according to their ATO 
Integrated Client Account have no other outstanding liabilities or unlodged BAS as at the date of 
this letter.  As at the date of this letter no court or tribunal orders have been identified.  

4. Superannuation Entitlements (SGC)  
The SGC liability identified in the Financial Report which related to unpaid SGC as at 30 June 
2020 has been paid in full.  Morrgul Pty Ltd has complied with ATO legislation and met it’s 
obligations in relation to SGC. 

5. Fees Paid to Directors  
No fees were paid to Directors from Grant funds during the period 1 July 2019 to 30 June 2020.  

6. Current Liabilities 
The amount required to meet current liabilities due in the 12 months to 30 June 2021 payable as 
a result of legal commitments entered into by Morrgul Pty Ltd pursuant to the funding agreement 
is Nil. 

 

If you have any queries please do not hesitate to contact me. 

Yours faithfully 
Stielow & Associates 
 

 
 
Leon Stielow 
Principal 




































